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= Evp-ATa = By -AA"a
$0I0QGLYLOGXD B WKQ- (! 7TKH'"'$ HGXFDWRQQHP® $FKLHYLQSRVLWLYKHHD
DUBHDGRQIDINX GG®R W H | HQDEOIHYGLYLCX@@WBPL( RXWFRPIRWULQGLY L GXDx
QRW OLPLWHG E\ FKRI OLYLRUWIKRQ-QERUQURR ZLWHKHOVDQW@HTXL OLQH
OHWDEROL(WMP HQVXURRU PHWDER®UHFWPDWQDJIHF
LQIRUPHABGRLFBQGD EHW VNLOOV UHVRXUFHV I

TXDOLW\ RI OLIH

7DEGIR &RQMON

&RYHU 0' "' $3DMZ D\ V3WRIDP
7DE®IRI &RQMQW ( QKDQAQJ + HDAK 2 XVWRP HV | RU-QGLYIGXDY Z W
2 XU<HDUDWD* @QFH 2 XU3HRS®! £S0
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DQG HOWXWHG WH YRIEHV Rl IQGYIGXDY
IDP I@HV DQG FDUHW DIH KHDUG DWHYHU

GIYHO

2 XU3DMZD\V 1 XUH SIRIDP FROWOXHG
WR SWRYIGH YMDOJIXIGDQRH Z KI®I VXSSRUN
DO DQG HP DY UHDFKHG WRWH QHZ ©
GIDIQRVHG RUUHWLQIQU VR FDUH * HQHURXV
GROMRQV DQG  VXAFHWIXO I XQGUDIVHY/
ERRUMG RXU SWRILDPV 2XU [@QUKIS
)DPL® SHMDW IRWMHG  FRQOHPURQ

GDWIQ] DQG AHBEWDMRQ

7KWIRXIK IOAHDVHG SXEQE HQIDIHP HQW
DQG VRADO P HAD RXWHDFK ZH WDIVHG
DZDHHW R £SO DQG W [P SDRW
HORWHFQ 0''$V RGI DV D WKWG
WVXUH R VXSSRUV DGYRFDR  DQG BXSSRUV

FRP P XQW QY
HP DY

2 X

3 I_RSGI 2 XUWDP V Z 1) QHW VR FRQMEXW WHUWP H DQG H SHIH LV GHHS® YDOXXHG
DQG ZH HWQG RXU MQFHH WDQNV 1RU WHU H FHSWRQDO DQG  JHQHIRXV
FRP P WP HQW

$ERQUMGCH WH ([ HXWYH &RP P MWH RXURIILFH Wil SO\ D FUXADOWR®! 1Q WH
GD \RGD\ RSHIDARQV Rl WH 0' ' $ 7KHU SIRHWIRQDDA HIDEIOV DQG
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0 MDIHIURP RXUS

7K \HDU ZDV HVSHAD® P HDQQIIXODV 0' ' $ FHEEWWMG W W DQQYHUDOU  7KILWV \HDW Rl FRQQHRWJ
VXSSRUMY DQG DGYRFDWQJ IRU SHRSGI MQJ Z IW -QERWD (URW Rl 3LIRMQ 0 HBEROQP SO : KHQ —WHGERAWRQ
HYHU WIQJ RXUFRP P XQIW KDV DRKIHYHG RYHUWHVH WUHH GHFDGHY P 11@IG Z IW J UDWIXGH DQG SUGH 7KLV P LGMRQH
EHBRQIVWR D@RI \ RX RXUP HP EHY/ YRGQWHUY/ IDP ITHY DQG VXSSRUMY/ $@MRVH Z KR KDYHWKDSHGO ' ' $ LR WH

FDUQ) IHVICHQWDQG YIELDQWFRP P XQIW MV VRGD:

/ RRNQJ EDFN RQ Z KDAMMBQGY RXWDLH WH HYHU GD\ P RP HQW Rl NQGQHW DQG FRQOHAMRQ : KHWHU W/
VKDUQJ DGYIFH RQIOH FHOEWDWQI VRP HRQHV WP DOZ 1Q RURITHIQI UHDWXUWDQFH VR D QHZ ® GIDIQRVHG IDP 1® RXU
FRP P XQIW VKRZ VWP H DQG DI DIQ WDWKH KHDUWARI 0 * ' $ 1V SHRS®I KHBLQI SHRS®!

2 YHUWH SDW\ HDU Z H

e 5HVSRQGHG R KXQGUHGVRI FD@ DQG HP DY RITHUQJ JXIGDQRH UHDWXIDQRH DQG SUDPAFDOVXSSRUN

o 6KDUHG WP HO XSGDWMV QHZ VBMMLY DQG VRADCP HGLD FROWIQWR NHHS RXUFRP P XQIW LQIRWP HG DQG FRQOHAMG

o SROMOXHG VR QXUMWH RXU RQEH VSDRHV ZKHWH P HP EHWY H FKDQIH W8V HQFRXWDIHP HQW DQG FHBELDM
P LOGMROHV VRIHWHU

e 2 XUIXQEDIMQI HIRUNV DOR P DGH D P HDQLQIIXAP SDRW7KDQNV VR WH J HOHURVIW DQG FUHDWHIW RI RXUP HP EHWY/
DQG VXSSRUMWY 0 ' ' $ KDV EHHQ DEG®I VR JURZ SWRIWDP V VWHQIWHQ DGYRFDR  DQG KRWMHYHQW WDWEUQI XV
VRIHWHU

( YHQW U-P DIQ D KLIK@ KWHDFK \ HDU WH 1 DWRQDO) DP 1O &RQIHHQAH RQIOH Z RUIWKRSY FHBELDARQV DQG J DIKHUQIV
UP IQGXVZK\ 0' ' $ H MV VR FUHDW FRQOHPARQ SLRYIGH VXSSRUNDQG FHBEDW WH VWHQIW DQG UIHVIAHQRH RI RXU
FRP P XQW

$GYRFDA FROWQXHV VR EH D FRUQHUARQH Rl RXUZRIN ZH IRFXVHG RQ HQVXUQI DFFHW \R WHDSIHV

FOQIFDOWIDY DQG HWHOWDOQXWIMRQDOSIRGXFW 94 Z RINQI FRVHD Z WK JRYHUOP HOW VSRQVRWY DQG KHDOMFDILH
SIRYIGHWY Z HKH® HQVXUH WH YRIEHV Rl SHRS®! @YIQU Z WK « SO DUH KHDUG DQG WHUQHHGY UHP DIQ D SURUW

/ RRNQJ DKHDG WHUH VR P XK VR EH H FVMG DERXW

o ([ SDQGIQI SHHUVXSSRUASLRIDP VVRR VWHQIWHQ FRQOHPARQY DQG | RAMMUBDGHUKIS

o (QFRXWDIIQI P RIHP HP EHUSIG LQMDWYHY JIVIQ) RXUFRP P XQIW DQ HYHQ VWRQIHULR®! LQ VKDSIQI RXUSLRILDP V

o &ROWOXIQ) RXUDGYRFDR R P SURYHWP H® DQG HTXIVBE®! DFFHW VR WHDWP HQW DQG VXSSRUV

e )IOD® —Z DQMR WDQN WH IQRUHGIE®! SHRS®I ZKR P DNHO ' ' $ Z KDALY RXUYROQWHY FRP P IMWWH P HP EHLY
P DORIIIFH WDP  DQG JHQHIRXV VBRQWRWY/ <RXU GHGIFDMRQ HQHU\ DQG FDWH DIH WH KHDUEHDWRI WL
FRP P XQW

7TKDON\ RX IRUEHQJ SDUARI WLV MAXUWDH  7RIHWHU Z H DUH EXI@GIQI D WARQIHU P RUIH FRQOHRWIG DQG FRP SDWIRQDWM
0'"'$ RQHWDWAMQGY DRQIMGHHYHY P HP EHU HYHU VWMS RI WH Z D\
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$GYRA DQGSHHHWMR TKHIDS

7KURXIKRXW 0'"' $ FROMXHG IW VARQJ IRFXV RQ P SLRYIQ) DFFHW \R WHWDSLHY |RU SHRS®I QI Z W -QERWD
(URW Rl SIRMQ 0 HEERDP SO0  HQXUQI WHU YRIFHV VKDSH GHAMRQV DERXWDFFHW VR WHWDSLHY DQG HHQWDO
VXSSRUV $ VI QULFDQADUHD RI Z RIN WKLY\ HDUZ DV DGYRFDAQU | RUDFRHW VR FXULHQADQG HP HUILQI WHDW? HQW

osl=pellbarect 0' ' $ ZRINHG ZIW ERW VSRQURUDQG JRYHURP HOMR VHHN LHOWIMWP HQARI D SOQRHG 0 HERXUH
SRS Izt E VW IRUD P HW\ ®@ DRQIF DAGDHP ID 0 0 $ DQG SWRSIRQIF DAGDHP ID 3$  FORIFDOWDO RUDOMUQDWYHO
PRSP e EEP RN \R VHEXUH FRP SDWRQDW DFFHW RSMRQV | RUS XVADIDQ SDAHQW : H DOR FRAERWDWG Z IW. VSRQVRLY/
LUV ERTPOCE] RO FOIFDOWIDY |RU 8 UHD &\ FBI ' WRWGHY VXSSRUMY SDWZ DV IRU $XVADIDQ SDUAASDMRQ 1Q

UHVHDURK DQG LQQRYDURQ

8 UHD&\ F®I
" MRUWGHWY

0''$ FROMXHG W DGYRFDA 1Q LHDMRQ \R SHIYDIDWH 3DOQIT ZRWNQJ ZIW WH VSRQWRU \R
&RP P XQW HQFRXWDIH D QHZ VXEP MMRQ VR WH 3KDUP DFHXWEDO %HQHIW $GYMRU &RP P IWWH 3988 7KLV
S0V 20l M VXEP MRQ LV VFKHGX®IG |RUFRQUGHIDARQ B\ 3%6& 1Q 0 DUK 7R HQUXUH WH SDAHQWYRIFH Z DV
IORWP 3%$& FHOWDOWR WKLY SLIRFHW 0 ' ' $ KRWMG D FRP P XQW FRQUXOMRQ R JDMHU LOSXWRQ WH SURSRVHG

e oo =0l SRSX@WRQIRUSHIYDIDVH KHSIQI WRIQIRWP DGYRFDR. SRUMRQV DQG VXEP MMRQV
ﬁg;l'_&\, 0'"' $ P DIQWIOHG RQIRIQI GMXWRQV Z I WH VSRQVRUUHIDUGIQ) D SRIMOMDO3%4& VXEP MRQ IRU
VHSIDSWUQ UHQIRIAQ) WH [P SRUBQFH Rl WP HY DQG HTXIVBE®! DFFHW VR WHUDSLHY |RU SHRS®! Z WK

SKHQ OHRQXUD 3. 8

0'"'$ DGYRFDWMG WRQI® RQ EHKDD RI IDP IGHV @MQJ ZIW 7\URMQDHP ID 7\SH  IRGRZ IQJ WH
" HSDUR HQARI + HDOK VV SIRSRVDOR WDQMMRQ 2 5)$' 1 QWMORQH DQG 1-7<5 [URP WH / LLH 6DYIQJ
&RP VXP HU " KJV 3IRILDP /6 3 VR WH 3KDWP DFHXWFDOYHQHIW 6FKHP H 3% 7KH SLRSRVDOZ DV P DGH
Z IMRXWSURUFRQUXGIMRQ Z I SDAHQW RUWH EURDGHU7\ LR FRP P XQIW

0'"' $ IRWP D@ WIVHG FROFHWDV LHIDUEQI WH OFN Rl FRQVXP HUHQIDIHP HQWQ WH GHAMRQE DNQJ
SUIRFHW DQG HP SKDMMHG WH [P SRUBQFH R HQVXUQI WDWSHRS®! @IQJ ZIW WDH P HERIE
FRQGMRQV DUH LOFOXGHG 1Q GIVEXVWRQV WDWGLHAD DI I HAAWHUFDUH 2 XUSURUW LV VR HQVXUH WDWIKH

YRIFHV DQG @HG H SHUHORHV RI RXUFRP P XQW WHP DIQ FHOWDOR D@BRIA DQG IXQGEQI GHAMRQV

HQJ DI HP HOWDQG
GHFIMRQP DNIQYJ

2 G IRy 0'"$ 9IFH 3UMGHQW/ RXIMH +HDO NRIOHG WH 3%%$& 1 XWIMRQDO 3WRGXFW @ RINQJ 3DUWV DV D

EORERLPUR 20OuXP HU UHSUMVHOWDAKH HOVXUQU WH @/HG H SHUHORH RI LOGIYIGXDY DQG 10P LGHV 1V UH BRWG 1O
Z K SR DQG GHAMRQP DNQJ -Q DGGMRQ 0' ' $ P HWZ W WH ' HSDUR HOVRI +HDOK VR GIVFXW
UG SO OV P SADQAH UHTXILHP HQW DWRADWG Z W WH 40 IRRG JIDQWSWRIWDP  DGYRFDWQJ |RU FOUW DQG
VSOV 0VAve el SIDRPAFDAP SOP HOMMRQ WDWXSSRUN | DP LOHV LDWHUWDQ FLHDAWQ) DGGMRQDCEDULIHY/
LOQGXWWW,

(QUXUQJ DFFHW VR HWHQUWDO QXWIMRQDOSLRGXAW UHP DIQHG D FRUH SURUW 0' ' $ DGYRFDWG IRU
P HAKDQIWP V VR VXSSRUAD VXWRIQDE®! DQG FRQUMMQMWXSS® RI P HGFDOIRWP XOV UHFRIQMQJ WHU
FUMFDOLR®! 1Q WHDW HQW:  H DOR VXFRHWIX@ DGYRFDMG VR HQVXUH WDAD BZ SURWIQ P LI VXEMWM
UHP DIOHG OAMG RQWH 3%6 SURWIPAQJ DFFHW | RULQGIVIGXDEY DQG | DP LIHV Z KR LHO RQ WHVH SURGXPW
GDLO

0' "' $ ZDVDOR IQYROHG LQ WH FR GHVIQ Rl FROWMQWMRUWH 5DUH $Z DUIHQHW 5DUH ( GXFDARQ 5$5(
SRUBO FRQMEXWQ) SDIHV IRFXVHG RQ -QERWD (URW R SIRMQ 0 HBERDP  7KH 5$5( SRUEOLY D
QDWRQDOGLI MBOUHVRXUAH SLIRYIGIQ) DAFHWIE®! $XVADIDQ VSHALLE LQIRWP DWRQ DQG HGXFDMRQ DERXW
UDUH GMDVHV

0' "' $ FROMEXWG \R ELRDGHUM VWP GIYHOHRWP : H FRADERWDMG Z W D FRDDMRQ R SDWHQW
RUDQVMRQV VR VXSSRUMHRWP Rl +HDOM 7HRKQRBI\ $\WHWP HOW +7$  SUIRFHWHV 1Q $XVIADID
DIP LQJ R P SURYH WH WP HIQHW DQG HTXIW Rl DFFHW VR IQQRYDWYH WHWDSIHY IQFX(GIQ) WRWH IRU
UDUH GMHDVHV




3URP R $Z DUHOHWDQG ( GXFDIRQ

5DWH" MHDWH' D\ ) HELXXDUY

2Q )HEWDU 0' ' $ WRRG DRQIMGH P RUHWDQ VI R P I@RQ $XVWDIDQVDQG P IGIRQ SHRS®! Z RUBZ IGH
@IQJ ZIW D WDH GIMHDWH 5DH ' IMHDVH ' D\ LV DQ 1P SRUBQMAP H 1Q RXU DGYRFDR FDBIQGEDU W D FKDQFH VR WDIVH
QDWRQDODZ DIHOHW Rl LQERWQ HURW/ Rl SIRMIQ P MBERDP SO DQG FKDP SIRQ HTXIW 1Q GIDIQRVY KHDOKFDUH
DFFHW UHVHDURK DQG @HBRQI VXSSRUN

7KLV \ HDU WH J@&EDOFDP SDLJQ SLRXGO IHDWUWHG 0 ' ' $ 1DP L® 7DP P IH DQG $YD Z KRVH WRY KHSHG UHSUAVHQAMH
VWHQIW DQG UHM@HORH Rl RXUFRP P XQIW RQ DQ LOMUQDARQDOMMIH | HDMUHG IQ P DIH

7KH 5DH' MDWH' D\ YIGHR IHDIUQJ $YD ZKR @Q¥HVZ IW 0 DS®I 6\ XS 8 UQH" IMVHDVH 0 68'  DBRQIMGH RWKHY/
WKDUQJ WHUQYHG H SHUHOAH KHGHG EURDGHQ SXETF XQGHUAMQGLQ 1RUWH WDUH GMHDVH FRP P XQW

3HRSG! QI Z IV DUH P HWPERTF FRQGIMRQV FDQ | DFH GHD\ HG GIDIQRVHV @P WG WHDW HOWRSVMRQV DQG LI QULEDQW
ILODQADOSUHWXUHY 5DUH' MHDWH' D SLRYIGHV D SOMRWP VR KLI K@ KWWHVH FKD@QI HV DQG SXWK [RUP HDQIQIIXO

FKDQIH

$V SDUVRI WH QDMRQDOSWRILDP 0" ' $ NRIOHG 5DUH 9RIFHV $XVADID DIMKHU DQQOXDO3DUIDP HOWUY ( YHQW : H

FROMEXWG VR GVAXWIRQV Z IW JRYHIOP HOWBDGHY UHVHDUFKHY DQG VHARU DGYRFDWAY HQIRIAQ) WH QHHG IRU
FRRUGIQDWG SRIFHV WDWP SLRYH RXWRP HV | RUD@S X\VWDIDQV Z W LDUH GIMHDVHY

5DH' IMDWH' D XQGHUFRUHG D SRZ HUXOHDON  Z KIB HDRK WDUH FRQGIMRQ DI HAW D WP D@QXP EHURI SHRS®!
VRIHWHU WH  UHSURVHOWD VI QULIEDQWSDUAVRI RXU SRSXOMRQ 0 ' ' $ FROAOXHY VR XVH WLV SOMRP \R IQRUHDVH
YIMEIDV IRUA SO DQG \WHQWHQ QDMRQDOXQGHUARQGIQ Rl WH H SHUHQRHV Rl WRWH @MQJ Z IW WHH QHBQ
FRQGIMRQV




(DK -XQH 0''$ ®DGV 3.8 $ZDUHQHW 0 ROK R
VKIOH D QDWRQDOVSRAI KWRQ SKHQ GHRQXUD DQG WH
$SXVWADIDQV ZKRWH @MV DWH WKDSHG E\ W 7KH
FDP SDJQ VWHQIWHQVY HDUWD GIDIQRVY  SLRP RWMV
FROMMQWAHBRQ FDIH DQG HQUXUHV WH YRIFHV RI
SHRS®IMQJ Z IW 3. 8 DUH KHDUG DQG YDXXHG

7KLV \ HDUV FDP SDLJQ UDFKHG RYHU SHRS®!
DALRW $XWWDID KHSIQI EXLE EURDGHU XQGHUAMIQGIQU
R 3.8 IWWPSWPV DQG WH FUMFDOLP SRUBQFH Rl
HDW® GHMPARQ : IW DRXQG $X\VWADIDQV

DIHAWMG RXUIRFXV UHP DIQHG RQ VXSSRUAMY 1DP LOHV
PSWRYIQ) DFHW R WHDW® HQV DQG  GUYIQU
P RP HQXP
I XWWUH FXUHV

IRU IWMHDUK IR EHWAU WHLDSIHY DQG

7KH P SDFWZ DV IHOVOQRWRQD 1Q QXP EHY EXWIQ WH
WRUHV \VKDUHG ) DP ICHV VSRNH DERXW IHHOQJ P RUH
FROOHPMG QHZO® GIDIQRWG  IQGIMIGXDY  IRXQG
SDWZ D\ V VR VXSSRUVKLIKQIKWQJ WH YDOH Rl JUHDWAU
SXEQF DZ DIHQHW QP SIRYIQU KHDOM RXWWRP HV

3.8 $Z DIHOHW 0 ROW FROWOXHV VR EH D FRUDHUARQH
Rl RXU DGYRFDR ZRW EUQIIQ] SHRS®I \RIHWHU
DP SO\ Q) @HG H SHUHQFH DQG VWHQIWHQQI WH
QDWRQDOFRQYHU/DMRQ DERXVHT XMPE®! @HRQJ FDUH $V
ZH®RNDKHDG Z HUHP DIQ FRP P IWMG VR H| SDQGIQJ RXU
UDFK  GHHSHQQY FRP P XQW  IQYROHP HQW DQG
FKDP SIRQIQJ WH UHVHDURK WDWRITHW KRSH |RU IXW{H
JHOHIDWRQV




1 HZ ERW EGRRGVSRWVALHHQIQJ KDV EHHQ RIIHHG R
EDELHV 1Q DOWDMY DQG WULMRUHY DRIRW $XVWDID
MOPHWH  V 7KIVVP SGI\ HAMH FKDQILQI WMAQRZ
VAUHHQVIRUP RIHWDQ DU DQG VHURXY FRQGIMRQV
RIWQ EHRWHDQ Wi P S\RP VDSSHDU

YRUPDQ 0' ' $ IDP I@HV QHZ ERWQ VAUHHQIQJ Z DV \WKH
UMAMMS 1Q WHU MBXWDH  WH P RP HOMKH GDUDHG
WHU EHDXWXO EDE\ KDG DQ -QERWQ (URU R
0 HEERDP DQG WH UHDVRQ HDUD WHDW HQW DQG
VXSSRUNFRX@ EHILQ ( DU GHWIPMRQ WULRXJK 1 %6 KDV
EHHQ IQWMKXP HOEO LQ [P SIRYIQ) BQJ WP KHDOK,
RXWRP HV HQDE@Y FKICHUHQ DQG DEX@V Z W 0 V \R
WUYH

(DK \ HDUIQ $XVADID DSSUR] [P DWO Rl EDELHV
P RWH WDQ QHZ ERUWQV XQGHUR VAHHQQU 21|
WRWH DIRXQG RQH 1Q HYHU EDELHV 1V IGHQAIHG
ZIW D FRQGMRQ WDWP D RWHZ M KDYH JRQH
XQGHWAMG (DU GDIQRW D@RZV [RU WP HO

LOMYHMRQ LQIRWP HG FDUH DQG EHWMU RXWRP HV IRU
ERW WH KL DQG WHUIDP 1O

QXQH 0' ' $ P DUINHG 1 HRQDWOSAUHHQIQU ' D\ DV SDUARI
D EURDGHU DZ DIHQHW FDP SDUJQ  KLIK@KWQJ WH FUMFDO
R®! QHZ ERW VAHHQQJ SO\ V 1Q HDW® GIDIQRWY THRQ
KHDOK DQG WH Z HEEHQJ Rl LQGIYIGXDE DQG | DP [CHY QNQJ
ZIW 40V 7KWRXIK HGXFDMRQ WRUW@Y DQG
FRP P XQW HQIDIHP HQWZ H LHQIRUFHG WH [P SRUBQFH R
FROMQXHG  LQYHWR HOWIQ DQG DZDIHQHW Rl QHZ ERWD
VAHHQIQJ SWRIWDP V DALRW $ X\WDID

7RIMWHU 5DUH' IMDVH ' D\ 3.8 $Z DIHQHW 0 RQW DQG
1 HRODWOSAUHHQIQI ' D\ KLIK@ KVWKH SURIRXQG GlLIHIHORH
HDU® GIDJQRVY DQG RQIRIQJ FDIH P DNH 1Q WH @MV RI
SHRS®! Z W -QERWD (URW R 3LRWMQ 0 HBERQP  7KH
WEQG DV SRZHUXOUHP IQGHW Rl ZK\ 0' ' $ HIW W
FKDP SIRQ RXUFRP P XQW DP S@\ WHU YRIFHV DQG EXI@
D IXWUWH ZKHH HYH)  LQGIMIGXDO UHFHYHV WH FDUH DQG
VXSSRUNNH GHVHUH




6KDSIQ) * RYH.OP HOMN: HDEN 3RTH

Q 0'"' $ FROWOXHG VR VWHQIWHQ W LRGI DV D WX\WMG SDURHU VR WH $XVADIDQ * RYHUQP HOMQ WKDSLQJ
QDMWRQDOKHDOM SRIR 2 XUIRFXV UHP DIQV RQ EXICHQI VWRQ LHIMRQWKLSY DRIRW DOGYHY Rl JRYHUOP HQW I RAMUQY
FRODERWDARQ EHVE HHQ P HP EHY FOQIADQY UHHDUAKHY DQG WH EURDGHU KHDOM VHRRU % HQIDIIQ) GILHAD Z WK
LOGLYIGXDY @MQJ Z W IQERWQ HURW Rl P MBERDP SO0 ZH HQVXUH WDWIYHG H SHUHQRH FRQWOXHV \R JXIGH RXU
SRIA SRUMRQVDQGIQIRWP RXUUHVSRQVHV VR JRYHUOP HQAHYLHZ V VADWI IHY DQG HP HUILQ) KHDOM SURUMHV

' HSDURP HQWRI + HDOK

0'"'$ U DIQV DQ DPRYH FRQMEXWRU \R JRYHUDP HOW
FROXGIMRQY DGYDRU  SIRAHWHY  DQG  QDARQDO
GMAXWRQV RQ 40 FKWRQE DQG WDIH GMDWV : H
FROWOXH VR FRRUGODW QDMWRQDOUHVSRQVHY RQ IWXHV
DIHAWQ) WH <0 FRP P XQW SWRYIGIQ) H SHUADGYIFH
RQ VSHADDHG P HGIFDARRGY SRIR JDSV DQG SWRILDP

GHWIQ

o &ROWOXHG DGYRFDR IRERZ IQJ WH Z IWGLDZ DORI D
SOQOHG FIRIFDOWDOIRU P HW\ ® DBRQE DAGHP 1D
00$ VHHNQI FDUW RQ JRYHUP HOWXSSRUNDQG
IXVIUH UHVHDURK SDWZ D\ V

e :H IRPDD WDMVHG FRQFHOQV RQ EHKDD Rl
7\WLRVUQDHP ID 7\SH  1DP LGHV LHIDUEQJ WH OFN RI
FRQUXP HU HQIDIHP HQW 1Q WH GHAMRQ P DNQJ
SIRFHW IRZ Q) WH ' R+ SIRSRVDOVR WDOMMRQ
2 UDGQ QMMOQRQH DQG 1 MUIWRP WH / LIH 6DYIQIV
") 3WRILP /63 WR WH 3KDWP DFHXWFDO
YHQH IW 6FKHP H 396

e : H WIVHG FROFHWDV Z W WH /6' 3 WDWFIQIADQV
SDMHQW Z HH QRWDGYMHG [Q D WP HO P DQQHURI
WH 7* $ GMROMXDARQ QRWIFDMRQ RI 1 IWU 1Q
RUGHUVR WDOMMRQ\\R 2 UDGIQ

e 2QRIQ) FRUHVSRQGHOAH ZIW WH O LOMMU IRU
+ HDOK UHIDUGEIQU WH VXSS® DQG YIDELDN RI P HGFDO
QXWIMRQDO IRRGV HQVXUQJ WH QHHGV Rl SHRS®!
ZIW 0 UHP DIQ YIME®! DQG SURUMYHG

e 0 HMQIV ZIW 0 3V DQG WH ' HSDUR HOAR! + HDOM
VR DGGUHW FRQFHUDV DERXW QXWIMRQDO SURGXFW
OAMG RQ WH 3%6 LOFOGIQI LHSUMVHQWMRQ RQ WH
1 XWIMRQDCBLRGXAW:  RUNQJ 3DV
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FROWOXHG VR DGYRFDM VWRQI® | RUWH QHHGV Rl SHRSG

@MQI ZIW £SO Z W D SDUAFX@U IRFXV RQ SLRWPQJ
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WHDVR HOARSWRQV

&RP P XQW IQIRUP DARQ VHWRQ Z IWK 3% &

e QXQHO0''$ KRWMG DQ RQIDH VHWRQ | HDWUQJ
D 3%$& UHSUHHQEWH JIMQJ P HP EHW WH
RSSRUXQW R KHDU GILHA® DERXW KRZ QHZ
PHGAQHY DWH HYDODMG DQG KRZ  SDWHQW
SHUSHPARYHVIQIRP 3% & GHAMRQV

BVDNHKRGHUP HHWQJ RQ 3D0OQ [T DAFHW
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$GYRFDA RQ3%6 SUAQ) DQG SIRGXPADFFHW
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GHDMQI R HWHMDO QXWIMRQDO VXSS®P HOW
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DQG WH QHHG IRUBQIGMP  VXWWIODE®! DFFHW

7KHVH DRRYMHY LHBPWO ' ' $V RQIRIQ) GDGHUKIS 1Q
HOVXUQJ WDWMMKH YRIFHV DQG QHHGV RI SHRS®! @IQJ
ZIW 40 WP DIQ FHQADOWR QDARQDOP HGIFQH DFFHW
GHAMRQV
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e VXSSRUNV HTXMIE®! DFFHW VR WHDR HQW DQG
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e WDMWH DZDHQHW RI
WHDSIHV

e P SIRYH IQRWP DARQ DQG UHVRXUAHV IRU SDWHQW
DQG I DP LOHV

o 7KHWH SDURHUKISV KHS HQUXUH WDWFDWH IV QRW
RQD FOQIFD® H FHBIQW EXWDOR IQRWP HG B\ WH
UHDOZ RUG H SHUHQFHV Rl WRWH @QI ZIW 0
FRQGIMRQV

5DIHIRIFHVS XWAMDID4 6 WRQJ HU7RJ HWHU

0'"'$ LVSWRXG VR EH SDUVRI 5DH 9RIFHV $XVADID
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$PURQ 3@Q IRU 5DH ' MDY KHSIQ) HQUXUH WH
QHHGV Rl SHRS®! @IQJ ZIW 0 DWH HHBRMG 1O
QDMRQDOSRIA DQG S@QQQJ : H DUH DOR IQYROHG 1O
WH GHYHBRSP HOARI D JRYHUQP HOWXQGHG GLIIMBOWDUH
GMDWH SRUBO GHVIQHG VR P DNH IQIRWP DWRQ DQG
SDWZ D\ V HDMHU VR QDYLIDW |RUSDWHQW |DP ITHV DQG
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FOQIFDO WIDY DQG HP HULQU
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1))'$
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0''$ DH ZMQHW DW D SDUIDP HQUEBU
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FOQIFDOMDY

e *(RZW DQG VWHQUIWHQQI R RQIQH FRP P XQUHV DQG
SHHUVXSSRUASLRILDP V
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IQGYIGXDY DQG 1DP lHV MMQJ Z W IQERWD HURY R SIRMQ P HEERDAR SO

0' " $ IXQGHG HOMHD WURXIK RXUFRP P XQW WURXJK GRQDWRQV DQG IXQEDIMQI \WH
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7KH $QQXDO) DP 1® &RQIHHQFH Z DV KH®
ILRP 2 PREHU DW<DUD 9D@\ /RGIH DQG
ZHBRP HG RYHU DWQGHHY HOPWY WH

FROWQXHG P SRUBQRH Rl WKLY HYHQWZ IWIQ RXU
FRP P XQW

7KH HGXFDARQDO SIRIDP  GHOYHUHG  YDOXDE®
FOQIFDO XSGDWMV DQG  IDAQGMWMG P HDQQIIXO
GMXWRQ EHEHHQ IDP LWV DQG  KHDOK
SIRIHWMRQDY 6RADO DPRYMHY DQG  \KDUHG
H SHUHQFHY VWHQI WHQHG FRQOHPWRQV DRLRW DD
DIH JWIRXSV HOQIRWAQI WH VXSSRUNH DQG
LOFOMYH HOYLLRQP HQWKDWGH LQHV WH 5 HAHDW

2 XU3HH D% . LGV &XE SWRYIGHG D G\ QDP IE DQG
HUDIIQ) SWRILP [RU FKIGHQ DG \RXQ

SHRS®! RIIHUQI D VDIH DQG IXQ HQYILRQP HQW
ZKHH IUHQGWKISV [I®XUMKHG DQG  \KDHG

H SHUHQRHV Z HH FHOELDWMG

7TKWIRXJK ~ HGXFMRQ  FRQHWRQ  DQG
HP SRZ HP HQW WH 1 DARQDO &RQHHFH DQG
)DP 1® 5HAHDMHP DIQV D FRUDHUARGH [QMDAYH
1O VXSSRUMY IQGLYIGXD® DQG | DP LGHV MQJ Z WK
<0
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7KH [LQDQADO\ HDU P DUNHG DORWHU\ HDURI WDQVMRQ IRUO ' ' $ DV ZH FRQAMDXHG VR RSHIDM Z IMWRXWWH 2 [11FH
6HFURVBUDW* LIDQWIRU D VHARQG FRQVHEXWYH \ HDU 7KLV RQIRIQ) WKIWKDV WIHTXILHG FDUH XOIIQDQADOP DQRIHP HQW GlLILEX®V
GHAMRQV DQG DVWRQI | REXV RQ VXXMBLQDELON

2 QHRI WH P RWYAJ QUIEDQWFKDQI HV GXUQJ WH\ HDUZ DVWH FRVXUHRI WHO ' ' $ RITFH LQ &UR\ GRQ 9IRRUD :  KIBI QRADQ HDV
GHAMRQ P RYIQJ \R D IX@ UHP RM P RGHORUWEI I DQG YROQMHY KDV UHVXGMG LQ DQQXDOVDYIQIVRI P RUH WDQ 7KHWH
\DYIQIV FRP EIQHG ZIW UHGXPARQV 1Q Wi KRXW DQG WKWU FRQAROR! VXEVFUSWRQV DQG RSHIDWY FRW HGBRWVRXU
FRP P WP HQAIR HQUXUQJ 0 ' ' $ UHP DIQV/ I LQDQAD® UHVSRME®! Z KIB! FROWDXIQ) VR GHIYHUHWHOWDOSURILDP V DQG VXSSRUNR
WHL0 FRP P XQW

" HVSIW WHHHIRW 0 ' ' $ LHFRUWGHG D BW IRU) < 7KLY RXWRP H Z DV DOWASDWIG DQG DI QV Z I RXUDSSURYHG WUHH
\ HDUIQDOADOSOQ Z KIFK |RIHFDW \WKRUAMP GBWHY DV Z H URMAKRMUH DQG GLYHUL  IOFRP H IR@Z 1QJ WH W Rl UHREXULHQW

IXQAQ

([ SHWV

7RWOH SHQWHV IRU) < ZHH 0 DRU FRWAVDUHDV
LOFO(GHG VHRUHVBUDAH, SHOVHY RSHIDWI FRW DQG IQYHVR HOW
IO P HP EHU VXSSRUW SIRIUP V' DQG HYHOW : KIBI RYHDD
H SHQGMMUH U-P DIQV \XEVBQWDO VLJHWIG FRWAFRQEIQP HQW
P HDVXUHV P SBP HOMG WURXIKRXWWH \HDU KDYH KHSHG
WHGXFH  1IQDQADO SLHWAXWIH  Z IWRXW FRP SLRP IMQJ  \HYFH
GHOHU

TKH9DXHRI 9 RXQWAHWY

IROIQMHY FROWDXH \R SO\ D YMIORBI IQ 0 ' ' $ V RSHIDWRQY
7KHU FRQMEXWRQ KDV VIQUIFDQW HGXFHG GHP DQG RQ SDIG
UHVRXUFAHV DQG VWHQIWHQHG RXU FDSDAW DRRW P DINHWOY
FRP P XQEFDWRQV DGP IQMADARQ DQG DGYRFDR : H DIH GHHSO®
JWDMXARUWH WP H WA DQG SDWRQ RXUYRGQWHLY EUQJ \R

WH RUDQVDARQ

“QFRP H

7REAQFRP HIRU) < ZDov JHOHIDMG DRIRWDP ]
Rl GRQDWRQV IXQADIMQ) JUDQW P HP EHIKISV VSRQWRUKISY
HYHQV DQG RWHU VRXURHV : KIBI WL GYHMW UHP DIV D
VWHQIW IOFRP H RYHDOGHRIDHG FRP SDLIHG VR WH SUHVIRXY
\HDU

' RODARQV \RB®IG UHSUHVHOMY D LI QUIEDQAGHRUHDVH
RQ)< 7KLY IHGXPARQ UH BRW ELRDGHUVHRRUZ IGH GRQRU
IDMXH DQG WH FKDBIQIIQ) HARQRP LE HOYLRQP HQWIDRHG E\
PDQ KRXVWKRGV )XQGDMQI DR WDMVHG
VXSSRUMG B\ IQUWDRYHY VXFK DV 7KH * UDW3URWMQ &KDMBIQIH
QDWRQDODQG WH $ UKHY/) XQEUDMHUIQ 4 XHHMDQG

*WIDQWIORRP H R ZDV VHRXUHG WWRXIK WH &%%

&RP P XQW * LDQWDQG WH 1' & * WDQW SLRYIGIQ)  YDODE®
VXSSRUNRUVLI HWMG SLRVRV 6SRQVRUALS LOFRP HUHP DIQHG DQ
[P SRUBQNV FROQMEXVRU ZKIBI P HP EHUKIS  VXEVRUSWRQV
IQRUHDVHG DIDIQ WV \ HDU DQ HOFRXWDIIQ) UHVXAVEONHG R
[P SLRYHG Z HEVWM YIMEIOW FOQIF IHHUDY DQG WH IQARGXPIRQ
RO D QZ &0 WVMP WDV KDV IWHDP @HG GDWEDWH

P DQDIHP HQWDQG DXVRP DG LHQHZ DY

QROQMHIQY) ZIW 0''$ IV D
PHDQQIXO ZDL W PDH D
GLIHHOH ZKIB FRQQHAMY Z W
RWHW Z KR VKDUH D FRP P WP HQWR
IP SIRIQ) RXWRP HV IRU SHRS®
@IQJ ZIW £ 0 V 2 SSRUNMQWHY LDQIH
IRP FRP P MWMH WRBV R SLRWIRV

EDVHG LQYROHP HOW

+RWMQ D IXQEDMQI HYHQWLV D
UZDWGEQ) ZD R WDIVH DZ DIHQHW
DQG IXQGV Z KIBI VXSSRUMY 0 ' $V
ZRW : KHNHU ELJ RU P DD HYHU
HYHOWKHSY VWHQIWHQ VXSSRUMRU
RXUFRP P XQW

' ROMRQV SO D FUMFDO WRBI 1Q
HQDE@ 0 ' ' $ VR \XSSRUMNH 0
FRP P XQW &RQMEXWRQV KHS IXQG
WDKK HS®RWH SRWQWDO QHZ
WHDR HON GHYHBS QHZ  LQMDWYHY
DQG GHIHU YMIO SWIRILDPV DQG
VXSSRUNHXVEHY
$@ GRQDWRQY RYHU
GHOXPUE®!

DH W



0'"'$ UP DIQVFRP P VG \R IW WUHH\ HDU ILQDQADO
VADMI\ DQG IV RQ WDAN \R UMD VR D EUDNHYHQ
SRMMRQ E\ )< .H SURUMAV IRUWH FRP LQJ
\HDW/ IQFOGH JWRZIQ) VSRQWRUKIS DQG LQGXVIM
SDUEHUKISV H SDQEQI LQEYIGXDCDQG RUDQVDARQDO
P HP EHUKISV UHUAKIQJ IXQGUDIMQJ DSSURDAKHV DQG
FROWDXIQJ VR P DQDIH FRVW FDLH X@

0 RW IP SRUBQW® ZH Z1® FRMOXH W IRFXV RQ
GHIHIQI P HDQUQIIXO VXSSRUV R IQEYIGXDY DQG
IDP IOV MIQJ Z W -QERWD (URWRI 0 HEERDP  Z KIGH

EXIGIQI D WIE®! DQG VXWQDE®! RUDQVDARQ [RUWH
IX\MUH

2 QEHKDOR! WH %RDUG —WDQN RXUVSRQWRWY GRQRWY/
PHPEHY YROQMAY DQG SDU@HY IRU WHU
FROWDXHG WKW DQG  VXSSRUV <RXU FRQWIEXWRQ
HODEBV 0' ' $ WR NHHS WKRZIQJ XS IRU WH «0
FRP P XQW Z KHQIWP DAMLYP RWW

30UJHO RRWUH
7TUHDVXUHU

0'"' $V DKIHYHP HQW DWH RQD SRWE® EHDXWH Rl WH LORHGE® VXSSRUVRI RXU VSRQWRW/ VXSSRUMWY DQG

FRP P XQW SDUQHY 7KHUJHQHRVW DQG FRP P W HQWR RXUP MMRQ  HP SRZ HUQU LQGIYIGXDY @IQU Z W -QERWD
(URWRI 0 HEERDP 0  IXHCHYHY WIQJ) ZHGR

7KURXIK WHU VXSSRUNVZ H DUH DEG! VR GHIYHU [QMDAYHY WDWP DNH D UHDOGILIHIHOAH  LOFOXGIQ) WH 1 DARQDO) DP 1®
&RQHHQAH SHHUVXSSRUASLRILDP V FRP P XQIW HYHQW DQG HWHQWDOUHVRXUFHV IRU I DP I@HV DQG LQGLYIGXDY @NQJ
ZIW £0  7KHH FROMEXWRQV JR IDUEH RQG IXQGIQ) WH UH®PAD \KDIHG SXUSRWH DQG EHIH 1Q FRADERWDARQ
FRP P XQW DQG @WAQJ [P SDRW

© H DUH GHHS® JUDWA X0 RUWH WKVWGHGIFDARQ DQG SDURHUKIS RI HYHY RQH Z KR VXSSRUNVO ' ' $ 7RIHWHU Z H DLH
FUHDAQ) \MRQIHU FRQOHPARQY EHWMU DFFHW VR FDUH DQG RSSRUMQMEY WDWIP SURYH WH TXDOW Rl @H IRUWRWH
DIIHAMGE\ <0

2 XUS SRQVRLY/

6XSSRUMWY DQG 5 HWHDWEXSSOHW
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